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this puzzle. Why does the most useful thing have almost no price?

did not change. The amount of water around him did.

measure of value, ask what is plentiful and what is scarce.

nothing. Diamonds are rare, so one more matters a lot to the few people who want one.

So a price tells you how rare a thing is, not how important it is. When a price looks like a

Nothing is more useful than water. We cannot live for a week without it. A diamond is almost
useless. You cannot drink it or eat it. Yet a bottle of water costs almost nothing, and a small

diamond costs more than a car. In | 776, a Scottish thinker named Adam Smith wrote about

The answer came later, and it is simple. A price does not show how useful a thing is in total. It

shows how much one more of it is worth. Water is everywhere, so one more glass adds almost

Put a thirsty traveler in a desert. He will trade his diamond for one glass of water. The water
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%2 - 4EZTZ A price does not show how useful a thing is in total. It shows how much one more
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FI1ERZ Yet a bottle of water costs almost nothing, and a small diamond costs more than a
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) . BHREET% So a price tells you how rare a thing is, not how important it is. When a price

looks like a measure of value, ask what is plentiful and what is scarce.,
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